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ENGROSSED SUBSTI TUTE SENATE BI LL 5895

State of WAshi ngton 63rd Legislature 2013 Regul ar Session

By Senate Ways & Means (originally sponsored by Senators Hi Il and
Har gr ove)

READ FI RST TI ME 04/ 05/ 13.

AN ACT Relating to education funding; anending RCW 43.135. 025,
82.45. 100, 82.16.020, 82.18.040, 67.70.190, 28A.525.010, 28A.525.020,
28A. 515. 320, 39.42.140, and 84.52.067; reenacting and anending RCW
82.45. 060 and 43. 135. 045; adding a new section to chapter 28A 150 RCW
adding a new section to chapter 82.08 RCW creating new sections;
provi ding effective dates; providing an expiration date; and declaring
an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

PART |
STATE EXPENDI TURE LIM T

NEW SECTI ON. Sec. 100. The legislature recognizes that it is the
paranount duty of the state under Article | X of the state Constitution
to provide for the education of the citizens of the state. The state
suprenme court ruled the legislature has not provided adequate state
funding from dependable and regular sources to conply wth the
paranount duty. It is the intent of the legislature, therefore,
t hrough section 101 of this act to nodify the state expenditure [imt
to ensure a |limt is placed on the renmainder of state governnent
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expenditures that wll enable the state to commt an increasing
proportion of state tax dollars and the state budget to the education
of our citizens in fulfillnment of the state's paranount duty.

Sec. 101. RCW43.135.025 and 2009 ¢ 479 s 35 are each anended to
read as foll ows:

(1) The state shall not expend from the general fund or related
fund during any fiscal year state noneys in excess of the state
expenditure limt established under this chapter.

(2) Except pursuant to a declaration of energency under RCW
((43—335-035)) 43.135.034 or pursuant to an appropriation under RCW
43.135.045(2), the state treasurer shall not issue or redeemany check,
warrant, or voucher that will result in a state general fund or rel ated
fund expenditure for any fiscal year in excess of the state expenditure
limt established under this chapter. A violation of this subsection
constitutes a violation of RCW 43.88.290 and shall subject the state
treasurer to the penalties provided in RCWA43.88.300. After July 1,
2015, and_prior to_ July 1, 2023, the_ state_ expenditure limt
established by this section does not apply to:

(a) State allocations to school districts and educational service
districts;

(b) Appropriations to the state's institutions of higher education
or appropriations to state student financial aid prograns;

(c) Appropriations for the early |earning_ program under RCW
43. 215. 141 and 43.215.142 and other licensed child care prograns under
chapter 43.215 RCW that pronpbte positive child outcones through
curriculum learning, and training;

(d) The_ costs_of court_ rulings_inposing_ new state costs_issued
after July 1, 2015, and prior to July 1, 2023;

(e) Expenditures of extraordinary revenue growth, as defined in
Article 7, section 12 of the state Constitution, to the extent that the
extraordinary revenue growth is not deposited to the budget
stabilization account; or

(f) The cost of extraordinary growh in_the caseloads_of state
entitlenent prograns_to the extent that total biennial_ entitlenent
caseload costs_exceed by one-third_the_ average_biennial percentage
growth over the prior five fiscal biennia, not including the cost of
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new entitlenents or the expansion of existing entitlenents after
January 1, 2013, or the expansion of nedicaid eligibility under the
federal affordable care act.

The exceptions_established in (a) through (f) of this subsection
shall be calculated by the state expenditure limt commttee.

(3) The state expenditure limt for any fiscal year shall be the
previous fiscal year's state expenditure limt increased by a
percentage rate that equals the fiscal growh factor

(4) (@) For purposes of conputing the state expenditure limt for
the fiscal year beginning July 1, ((2609)) 2013, the phrase "the
previous fiscal year's state expenditure |imt" neans the total state
expenditures from the state general fund((;—the—publiec—safety—and

I . ¢ he_healtd . 4 ol I .
and—drug—enlorcenrent—account——the—student—achieverent—hund—the—vwaler
guat-y —account— —and — the —egual —usttee —subaccount——not —iactuding
federalfunds;)) and related funds for the fiscal year beginning July
1, ((2608)) 2012, plus the fiscal growh factor.

(b) For purposes of conputing the state expenditure limt for the
fiscal year beginning July 1, 2015, the phrase "the previous fisca
year's state expenditure limt" neans the total state expenditures from
the state general fund and related funds plus the fiscal growh factor,
excluding expenditures for the purposes of subsection (2)(a), (b), and
(c) of this section.

(c) For purposes of conputing the state expenditure limt for the
fiscal year beginning July 1, 2023, the phrase "the previous fisca
year's state expenditure limt" neans the total state expenditures from
the state general fund and related funds for the fiscal year beginning
July 1, 2022, plus the fiscal growh factor, including expenditures for
t he purposes of subsection (2)(a) through (f) of this section.

(5 A state expenditure limt commttee is established for the
purpose of determning and adjusting the state expenditure limt as
provided in this chapter. The nenbers of the state expenditure limt
conmmittee are the director of financial nmanagenent, the attorney
general or the attorney general's designee, and the chairs and ranki ng
mnority menbers of the senate conmttee on ways and neans and the
house of representatives commttee on ways and neans. All actions of
the state expenditure |limt commttee taken pursuant to this chapter
require an affirmative vote of at |east four nenbers.
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(6) Each Novenber, the state expenditure limt comittee shal
adjust the expenditure limt for the preceding fiscal year based on
actual expenditures and known changes in the fiscal growh factor and
then project an expenditure limt for the next two fiscal years. |If,
by Novenber 30th, the state expenditure |limt committee has not adopted
the expenditure Iimt adjustnment and projected expenditure limt as
provi ded in subsection (5) of this section, the attorney general or his
or her designee shall adjust or project the expenditure limt, as
necessary.

(7)(a) "Fiscal growth factor,"” after July 1, 2015, and prior to
July 1, 2023, neans the average of the sumof inflation and popul ation
change for each of the prior three fiscal years.

(b) "Inflation” neans the percentage change in the inplicit price
deflator for the United States for each fiscal year as published by the
federal bureau of |abor statistics.

(c) "Population_ change" neans the percentage change in_state
popul ation for each fiscal year as reported by the office of financial
managenent .

(d) "Fiscal growh factor," prior to July 1, 2015, and after July
1, 2023, nmeans the average growh in state personal inconme for the
prior ten fiscal years.

(8) "Ceneral fund" neans the state general fund and rel ated funds.

(9) "Related funds" neans the Wshington opportunity pathways
account and the education |egacy trust account.

PART 11|
EDUCATI ON LEGACY TRUST ACCOUNT

NEW_ SECTION. Sec. 200. Article IX of +the Wshington state
Constitution states that it is the paranmount duty of the state to make
anpl e provision for the education of all children residing within its
bor ders. The legislature finds that the proliferation of special
dedi cated funds and diversions of state revenues for purposes other
than this paranmount duty erodes the state's financial capacity to
fulfill this constitutional duty. The legislature intends to neet this
constitutional duty, in part, by reprioritizing sone of these diverted
state resources to the paranount duty.
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NEW SECTI ON. Sec. 201. A new section is added to chapter 28A. 150
RCWto read as foll ows:

(1) Beginning July 1, 2013, and endi ng June 30, 2023, the office of
financi al managenent nust annually calculate the state general fund
expendi tures that woul d have been expended that fiscal year under RCW
28A. 400. 205, 28B.50. 465, and 28B. 50. 468, as they existed prior to their
repeal by chapter . . . (Substitute Senate Bill No. 5194), Laws of
2013. Annually, for each fiscal year subject to this section, the
of fice of financial managenent shall notify the state treasurer and the
fiscal commttees of the |egislature the anmount cal cul ated under this
section. On the last working day of the fiscal year, the state
treasurer nust transfer such anmount from the general fund to the
education | egacy trust account created i n RCW 83. 100. 230.

(2) If Substitute Senate Bill No. 5194 (educational conpensati on)
i's not enacted by June 30, 2013, this section shall not take effect.

(3) This section expires July 1, 2023.

PART 11 A
REAL ESTATE EXCI SE TAX

Sec. 210. RCW 82.45.060 and 2011 1st sp.s. ¢ 50 s 975 and 2011 1st
Sp.s. ¢ 48 s 7035 are each reenacted and anended to read as fol | ows:

There is inposed an excise tax upon each sale of real property at
the rate of one and twenty-ei ght one-hundredths percent of the selling
price. An amount equal to ((stx—and—ene-tenth)) two percent of the
proceeds of this tax to the state treasurer nust be deposited in the
publ i c works assi stance account created i n RCW 43. 155. 050( (——PROA-BEDB-
Fhat—during—the—H-seal—year— 200 —six—and—one-tenth—percent—el—the

purpoese—expenditures)), and_ an_anpbunt equal to_ four and_one-tenth
percent nust be deposited in the education | egacy trust account created

in RCW 83.100.230. Except as otherwi se provided in this section, an

anount equal to one and six-tenths percent of the proceeds of this tax

to the state treasurer nust be deposited in the city-county assistance

account created in RCW 43.08. 290. ( ( Boring —the —2011-2013 —Hsecal

benntum-—1-546—perecent—of —the—proceeds—of —this—tax—to—the—state
I I . L I . : )
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Sec. 211. RCW82.45.100 and 2010 1st sp.s. ¢ 23 s 211 are each
anmended to read as foll ows:

(1) Paynent of the tax inposed under this chapter is due and
payabl e i mredi ately at the time of sale, and if not paid within one
month thereafter will bear interest fromthe tinme of sale until the
date of paynent.

(a) Interest inposed before January 1, 1999, is conputed at the
rate of one percent per nonth.

(b) Interest inposed after Decenber 31, 1998, is conputed on a
mont hly basis at the rate as conputed under RCW82.32.050(2). The rate
so conputed nust be adjusted on the first day of January of each year
for use in conputing interest for that cal endar year. The departnent
must provide witten notification to the county treasurers of the
variable rate on or before Decenber 1st of the year preceding the
cal endar year in which the rate applies.

(2) Inaddition to the interest described in subsection (1) of this
section, if the paynent of any tax is not received by the county
treasurer or the departnent of revenue, as the case may be, within one
nmont h of the date due, there is assessed a penalty of five percent of
the amount of the tax; if the tax is not received wthin tw nont hs of
the date due, there will be assessed a total penalty of ten percent of
the amount of the tax; and if the tax is not received within three
months of the date due, there wll be assessed a total penalty of
twenty percent of the amount of the tax. The paynent of the penalty
described in this subsection is collectible fromthe seller only, and
RCW 82.45.070 does not apply to the penalties described in this
subsecti on.

(3) If the tax inposed under this chapter is not received by the
due date, the transferee is personally liable for the tax, along with
any interest as provided in subsection (1) of this section, unless an
instrument evidencing the sale is recorded in the official real
property records of the county in which the property conveyed is
| ocat ed.

(4) If upon exam nation of any affidavits or fromother information
obtained by the departnent or its agents it appears that all or a
portion of the tax is unpaid, the departnent nust assess against the
t axpayer the additional anount found to be due plus interest and
penal ties as provided in subsections (1) and (2) of this section. The
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departnment nust notify the taxpayer by nmail, or electronically as
provided in RCW 82.32.135, of the additional anmount and the sane
becones due and nust be paid wthin thirty days from the date of the
notice, or within such further tinme as the departnent may provide.

(5) No assessnent or refund may be nmade by the departnent nore than
four years after the date of sale except upon a show ng of:

(a) Fraud or m srepresentation of a material fact by the taxpayer;

(b) Afailure by the taxpayer to record docunentation of a sale or
otherw se report the sale to the county treasurer; or

(c) A failure of the transferor or transferee to report the sale
under RCW82.45.090(2).

(6) Penalties collected on taxes due under this chapter under
subsection (2) of this section and RCW 82.32.090 (2) through (8) nust

be deposited in the ((heustngtrust—fundas—deseribedinchapter—43-185
REW ) education | egacy trust account created in RCW83. 100. 230

PART Il B
PUBLI C UTI LI TY TAX

Sec. 220. RCW82.16.020 and 2011 1st sp.s. c 48 s 7033 are each
anmended to read as foll ows:

(1) There is levied and ((there—shall—be)) collected from every
person a tax for the act or privilege of engaging within this state in
any one or nore of the businesses herein nentioned. The tax ((shaH-
be)) is equal to the gross incone of the business, nultiplied by the
rate set out after the business, as foll ows:

(a) Express, sewerage collection, and tel egraph busi nesses: Three
and si x-tenths percent;

(b) Light and power business: Three and sixty-two one-hundredths
percent ;

(c) Gas distribution business: Three and six-tenths percent;

(d) Urban transportation business: Six-tenths of one percent;

(e) Vessels wunder sixty-five feet in length, except tugboats,
operating upon the waters within the state: Six-tenths of one percent;

(f) Mdtor transportation, railroad, railroad car, and tugboat
busi nesses, and all public service busi nesses other than ones nentioned
above: One and eight-tenths of one percent;

(g) Water distribution business: Four and seven-tenths percent.

p. 7 ESSB 5895
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(2) An additional tax is inposed equal to the rate specified in RCW
82.02.030 nmultiplied by the tax payabl e under subsection (1) of this
section.

(3) Twenty percent of the noneys collected under subsection (1) of
this section on water distribution busi nesses and sixty percent of the
nmoneys collected under subsection (1) of this section on sewerage
col l ection businesses ((shal)) nust be deposited in the ((pubHe—works
asst stance account created in RCW 43. 155 050:  PROVI DED, That during
e —Hseal—year —20H - —twenty—percent—ob —the —poneys—cobHected—under
suhsecton—{H-—ot—ths—section—on—vater—di-stri-button—bustnesses—and
Sty —perecent—of—the —noneys—ecoHected—under—subsectton—(-—ol—thts
sect-on—on—sewerage —collection—businesses —nust—be—depostted—in—the
genreral—fundfor—general—purpoese—expenditures)) education | egacy trust
account created in RCW 83. 100. 230

PART Il C
SCLI D WASTE COLLECTI ON TAX

Sec. 230. RCW 82.18.040 and 2012 2nd sp.s. ¢ 5 s 2 are each
anended to read as foll ows:

(1) Taxes collected under this chapter nust be held in trust until
paid to the state. Except as otherwi se provided in this subsection
(1), taxes received by the state nust be deposited in the ((pubH-e€
works—asststance—account—ereated+nROAN-43-155-050)) education | egacy
trust account created in RCWN83.100.230. For the period beginning July
1, 2011, and ending June 30, 2015, taxes received by the state under
this chapter nust be deposited in the general fund for general purpose
expendi tures. For fiscal years 2016, 2017, and 2018, one-half of the
t axes received by the state under this chapter nust be deposited in the
general fund for general purpose expenditures and the remainder
deposited in the ((pubHe—works—assistanee)) education_ |egacy trust
account created in RCW83.100.230. Any person collecting the tax who
appropriates or converts the tax collected is gqguilty of a gross
m sdeneanor if the noney required to be collected is not avail able for
paynent on the date paynent is due. |If a taxpayer fails to pay the tax
i nposed by this chapter to the person charged with collection of the
tax and the person charged with collection fails to pay the tax to the

ESSB 5895 p. 8
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departnent, the departnent nmay, in its discretion, proceed directly
agai nst the taxpayer for collection of the tax.

(2) The tax is due from the taxpayer wthin twenty-five days from
the date the taxpayer is billed by the person collecting the tax.

(3) The tax is due fromthe person collecting the tax at the end of
the tax period in which the tax is received fromthe taxpayer. |If the
taxpayer remts only a portion of the total anount billed for taxes,
consideration, and rel ated charges, the anmount rem tted nust be applied
first to paynent of the solid waste collection tax and this tax has
priority over all other clains to the anount remtted.

PART Il D
UNCLAI MED STATE LOTTERY PRI ZES

Sec. 240. RCW67.70.190 and 2009 c 564 s 949 are each anended to
read as foll ows:

Uncl ai med prizes ((shatt)) nust be retained in the state lottery
account for the person entitled thereto for one hundred eighty days
after the drawing in which the prize is won, or after the official end
of the gane for instant prizes. If no claimis nmade for the prize
wthin this time, all rights to the prize ((shalk-—be)) are
extingui shed, and the prize ((shalH—be—+etained—inthe—statelottery
Furd—tor—furt-her—use—as—prizes—except—that—one-thtrdol—at—unelatmed
pitze—meney —shal—be—depostted +n—theeconom-ec—developrent—strategte
reserve—acecount—created i+ ROW43-330-250)) anpbunt nust be transferred
to the education | egacy trust account created in RCW83.100. 230.

({ O+—Juby—1+—2009——June—36—2040—and—June-—30—20H—al—uneclatrmed
pirze—meney—retatbned—n—the—statetotteryfund-faccount}—in—excess—olb
Hiree—m-tH+-on —dotHars— excluding—ampunt s —di-stir-buted—tothe —econom--¢
developrrent—strategi¢ —+reserve—account—shalb—be—transterredinto—the

state—general—fund-))

PART Il E
SALES TAX FROM REMOTE SELLERS

NEW SECTI ON. Sec. 250. A new section is added to chapter 82.08
RCWto read as foll ows:
(1) If either contingency in RCW 82.08.050(12) occurs, the

p. 9 ESSB 5895
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departnment, in consultation wth the econom c and revenue forecast work
group created in RCW 82. 33. 040, nust annually estimate the anti ci pated
net increase in state sales tax revenues resulting fromrenote sellers
collecting and remtting sales tax on retail sales to buyers located in
this state.

(2) Annually, beginning in the fiscal year during which either of
the contingencies in RCWB82.08.050(12) occurred, the departnent nust
notify the state treasurer of the estimated anount determ ned under
subsection (1) of this section for that fiscal year. On the |ast
wor ki ng day of the fiscal year, the state treasurer must transfer such
anmount from the general fund to the education |egacy trust account
created in RCW83. 100. 230.

(3) For purposes of this section, "net increase" neans the increase
in state sales tax revenues received by the state resulting fromrenote
sellers collecting and remtting sales tax on retail sales to buyers
| ocated in this state, which nust reflect any vendor conpensation the
state is required to provide sellers as a condition to requiring renote
sellers to collect sales tax on sales to Washi ngton consuners.

PART |11
SCHOOL CONSTRUCTI ON

Sec. 300. RCW28A.525.010 and 1969 ex.s. ¢ 223 s 28A . 47.050 are
each anended to read as foll ows:

It is hereby declared to be the intent of the |egislature that the
followi ng provisions be enacted for the purpose of establishing and
providing for the operation of a program of state assistance to school
districts in providing school plant facilities. 1t is also the intent
of the leqgislature that first priority for the state's general
obligation_bond_capacity nust be_ for_ capital budget appropriations
necessary to_ support this_ state assistance program to_assist_school
districts in_the construction_ and_ ownership_ of local school plant
facilities. By fully funding the state assistance programunder this
chapter with state general obligation_bonds, the cash receipts to the

common school construction account, mnus any anounts necessary for

debt service paynents for reinbursable bonds, may be used for operating

budget appropriations for the conmobn schools as allowed in Article | X

section 3 of the state Constitution.

ESSB 5895 p. 10
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Sec. 301. RCW 28A.525.020 and 2006 ¢ 263 s 301 are each anended to
read as foll ows:

The superintendent of public instruction, considering policy
recommendations from the school facilities citizen advisory panel,
shall have the power and duty (1) to prescribe rules governing the
adm nistration, control, terns, conditions, and disbursenents of
allotnents to school districts to assist themin providing school plant
facilities; (2) to approve allotnents to districts that apply for state
assi stance whenever such action is advisable; (3) to authorize the
paynment of approved allotnents by warrant of the state treasurer; and
(4) in the event that the amount of state assistance applied for
exceeds the funds avail able for such assistance during any biennium to
make allotnents on the basis of the urgency of need for school
facilities in the districts that apply for assistance ((andlfer—te
profate—atkobrents—among—sueh—di-str-ets—n—contoerm-by—wth—apphti-ecable
procedures—and—+rules)) and_to_ request any necessary_ suppl enental
appropriations for _inclusion in the governor's supplenental capita
budget request. The governor nust_review the_ technical accuracy_ of
t hat suppl enental budget request and include sufficient general
obligation bonds from_ wthin available capacity, including
reprioritizing existing bond appropriations if necessary, in_the
governor's budget submttal to the leqgislature to fully fund the
required state assi stance.

Sec. 302. RCW 28A.515.320 and 1996 ¢ 186 s 503 are each anended to
read as foll ows:

The common school construction fund is to be used exclusively for
t he purpose of financing the construction of facilities for the conmmon
school s. The sources of said fund shall be: (1) Those proceeds
derived from sale or appropriation of tinber and other crops from
school and state |and other than those granted for specific purposes;
(2) the interest accruing on the permanent common school fund Il ess the
allocations to the state treasurer's service ((aceeunt—ffund})) fund
pursuant to RCW 43.08.190 and the state investnent board expense
account pursuant to RCW 43. 33A. 160 together with all rentals and ot her
revenue derived therefromand from | and and ot her property devoted to
t he permanent common school fund; (3) all noneys received by the state
fromthe United States under the provisions of section 191, Title 30,

p. 11 ESSB 5895
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United States Code, Annotated, and under section 810, chapter 12, Title
16, (Conservation), United States Code, Annotated, except noneys
recei ved before June 30, 2001, and when thirty nmegawatts of geotherna
power is certified as commercially available by the receiving utilities
and the departnent of ((eermrunrity—trade—and—economc—developrent))
comerce, eighty percent of such noneys, under the Geothernal Steam Act
of 1970 pursuant to RCW 43. 140.030; and (4) such other sources as the
| egislature may direct. That portion of the common school construction
fund derived frominterest on the permanent common school fund nay be
used to retire such bonds as nay be authorized by |law for the purpose
of financing the construction of facilities for the conmon school s.

The interest accruing on the permanent common school fund | ess the
allocations to the state treasurer's service fund pursuant to RCW
43.08. 190 and the state investnent board expense account pursuant to
RCW 43. 33A. 160 together wth all rentals and other revenues accruing
thereto pursuant to subsection (2) of this section prior to July 1,
1967, shall be exclusively applied to the current use of the conmmon
school s.

To the extent that the noneys in the comobn school construction
fund are in excess of the anmount necessary to allow fulfillnent of the
purpose of said fund, the excess shall be available for deposit to the
credit of the permanent conmon school fund or available for the current
use of the common schools, as the legislature may direct. Any noney
fromthe comon school construction fund which is made avail able for
the current use of the commobn schools shall be restored to the fund by
appropriation, including interest incone ((feregonre —[forgone}))
forgone, before the end of the next fiscal bienniumfollow ng such use
only to the extent that other funds_ appropriated and_available for
fully funding the school construction assistance program under chapter
28A. 525 RCWare insufficient.

Sec. 303. RCW43.135.045 and 2012 2nd sp.s. ¢ 5 s 1 and 2012 1st
sp.s. ¢ 10 s 5 are each reenacted and anended to read as fol | ows:

The education construction fund is hereby created in the state
treasury.

(1) Funds nmay be appropriated fromthe educati on construction fund
exclusively for comon school construction or higher education

construction. (( Butngthe 20072009 Hsecal—btenmtuvm—tunds—may—al-so

ESSB 5895 p. 12
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such anpunt s as reflect the excess fund balance of the fund.))

(2) Funds may be appropriated for any other purpose only if
approved by a two-thirds vote of each house of the legislature and if
approved by a vote of the people at the next general election. An
appropriation approved by the people under this subsection nust result
in an adjustnment to the state expenditure limt only for the fisca
period for which the appropriation is nade and does not affect any
subsequent fiscal period.

({ £3r—Ater—Julby—1— 20106 —the—state—treasurer—must—transter—one
burdi-ed—bwo —m-tHH+-on—dolars—Hom-the —general—und —to—the —education
constructon—tund —by—June—30th—ol—each—year—Hovwever—thetransters
ay not- take place in the fiscal bienniumending June 30,- 2015.))

PART |V
STATE DEBT LIMT

NEW SECTION. Sec. 400. It is the intent of the legislature by
sections 401 and 402 of this act to neet its obligation to fund the
comon school system of the state by reducing future debt service
paynents by the state.

Sec. 401. RCW 39.42.140 and 2011 1st sp.s. ¢ 46 s 3 are each
anmended to read as foll ows:

The state finance commttee nust recomend a working debt Iimt for
purposes of budget developnent for wvarious purpose capital bond

appropriations. Nothing inthis section shall in any manner affect the
validity of indebtedness incurred in conpliance with the provisions of
Article VII'l, section 1 of the state Constitution. The working debt
[imt nust be updated periodically follow ng forecasts of the economc
and revenue forecast council. The governor and |egislature nust
devel op capital bond budgets within the nost recent recommended wor ki ng
debt limt. The working debt |imt nust be lower than the state
constitutional debt Ilimt in order to reserve capacity under the
constitutional limt for energencies and econon c uncertainties. I n

order to begin to acconplish the objectives of stabilizing debt
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capacity and reducing the debt service burden on the operating budget,
the state finance commttee nust reconmend working debt limts of eight
and one-half percent fromJuly 1, 2015, to and i ncluding June 30, 2017,
ei ght and one-quarter percent fromJuly 1, 2017, to and i ncludi ng June
30, 2019; eight percent fromJuly 1, 2019, to and including June 30,
((262%1)) 2034; seven and three-quarters percent fromJuly 1, ((262%))
2034, and thereafter. The state finance commttee nmay recomrend
nmodi fied working debt |limts in response to extraordinary economc
conditions. The state finance conmttee is authorized to reduce or
del ay the issuance of bonds if an issuance would result in exceeding
t he recommended working debt limt.

Sec. 402. RCW84.52.067 and 2009 c 479 s 73 are each anended to
read as foll ows:

Al property taxes levied by the state for the support of common
school s shall be paid into ((thegenreralfundof)) the state treasury
as provided in RCW84.56.280. Beginning on the effective date of this
section through June 30, 2018, one-half shall be paid into the general
fund and one-half shall be paid into the education | egacy trust account
for the purposes of RCW 83.100.230. Beginning July 1, 2018, all
property taxes levied by the state for the support of comon schools
shall be paid into the education |egacy trust account for the purposes
of RCW83. 100. 230.

PART V
M SCELLANEQUS

NEW SECTION. Sec. 500. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON.  Sec. 501. (1) Except as otherwi se provided in this
section, this act is necessary for the imedi ate preservation of the
public peace, health, or safety, or support of the state governnent and
its existing public institutions, and takes effect July 1, 2013.

(2) Section 220 of this act is necessary for the imediate
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1 preservation of the public peace, health, or safety, or support of the
2 state governnent and its existing public institutions, and takes effect
3 June 30, 2013.

~-- END ---
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